Part 1.
During the manufacturing for the Allied Piped Company, the total direct expense incurred which include: cost spent to produce the good till the point of sale and cost related to purchase of inventories
Thus Inventoriable cost is:
Direct materials + Direct labor + Variable overhead + Freight inwards
Part 2
Many companies use cost-based pricing in computing the cost of the manufactured goods and adding a mark-up to determine to price. Toyota achieves its goals of profit maximization by growing its production in various parts of the world until marginal cost equivalents marginal revenue ("New Cars, Trucks, SUVs & Hybrids | Toyota Official Site", 2021). On the other hand, absorption cost means that concluding inventory on the balance sheet is upper while expenses on the income statement are lower. It also captures all the direct costs. While variable costing doesn’t determine a per-unit cost of fixed overheads absorption cost does.
 The company through absorption cost does improve the profit by assigning a per-unit in the inventory. The trick is they don’t show the expense until they sell the items in the inventory. However, since sometimes all fixed overheads are not deducted this may result in artificial inflation of profit figures in any given accounting period and may mislead during profit analysis.
Even though several companies use variable costing to illustrate the return after all expenses have been paid for the accounting period, however, revenues are not always received for all the products factory-made because some could be in the inventory. The greatest disadvantage of variable cost is that even if you don’t sell all products you produce you must deduct the full cost of fixed overhead. Even it shows full payment for the fixed overhead expenses for the accounting period.
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